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Policy Recommendations Paper
While
ASEAN remains the core of the East Asian Community, greater responsibilities and roles should

be given to Japan, China and Korea.
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High-Level Conference on

Asian Economic Integration:
Vision of a New Asia

Tokyo: 18-19 November 2004
At Conference Hall, The Nippon Foundation Bldg., 1-2-2 Akasaka, Manato-ku, Tokyo

Organised by
RIS

in collaboration with

CEAC: Council on East Asian Community, Tokyo

DRC: Development Research Centre of the State Council of China, Beijing
ISEAS: Institute for Southeast Asian Studies, Singapore

MIER: Malaysian Institute of Economic Research, Kuala Lumpur
IDE-JETRO: Institute of Developing Economies, Tokyo

G-SEC: Global Security Research Centre, Keio University

with the support of
Sasakawa Peace Foundation, Tokyo

Background

This Conference is organized as a part of the RIS Work Programme on Asian economic
integration. RIS had organized an International Conference on ‘Building a New Asia: Towards
an Asian Economic Community’, held in New Delhi on 10-11 March 2003. The Conference
had the participation of heads or senior experts from premier policy think-tanks' and policy
makers from China, India, Indonesia, Japan, Korea, Malaysia, the Philippines, Singapore, and
Thailand. The Conference was addressed by the former Prime Minister of India Shri I.K.
Gujral, Deputy Chairman of Indian Planning Commission Shri K.C. Pant, former
Secretary-General of Japanese LDP Mr Koichi Kato and the key participants were received by
the Indian External Affairs Minister.

There was a general consensus at the Conference that the Asian Economic Community is an
idea whose time has come. Voices for more intensive economic cooperation among Asian
countries are emanating from different places. It is also evident from the importance that is
being attached by different Asian countries to regional economic integration at the bilateral or
sub-regional levels. Formation of a broader pan-Asian economic community, built in a phased

*To be confirmed.

1 Among others, the Chinese Academy of International Trade and Economic Cooperation, Korea Institute for
International Economic Policy, Centre for Strategic and International Studies, Jakarta, Malaysian Institute of
Economic Research, Institute of South East Asian Studies, Singapore, National University of Singapore, Wee Kim
Wee Centre Singapore, National Economic Action Council, Malaysia, Chulalongkorn University, Thailand,
International Institute for Trade and Development, Bangkok, Reitaku University Japan, Tamagawa University
Japan, Japan Centre for International Finance, RIS India, Indian Institute of Foreign Trade, Asian Development
Bank.
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manner could enable the region to resume its rapid growth despite the uncertain global
economic outlook and emerge as the centre of gravity in the world economy.

This idea has received further fillip by the pronouncements of senior political leaders in Asia.
These include call by Indian Prime Minister at the Bali Summit (October 2003) for formation
of an Asian Economic Community or Japanese Minister of Foreign Affairs Hon’ble
Kawaguchi when she called for creation of an expansive, pan-Asian economic Area,
extending from East to South Asia.

The New Delhi Conference emphasized that the think-tank community of Asia has a critical
role to play in realizing the dream of building a New Asia by showing the way forward to the
policy-makers with specific proposals for implementation. The Conference stressed the need
to keep the informal network of think-tanks created at this Conference alive and active for
generating new ideas. The Conference also called for organization of follow-up conferences in
Tokyo (2004) and New Delhi (2005) to take the idea further. As a follow up of the above
mandate, RIS has set up the New Asia Forum with its dedicated website and has launched a
newsletter, New Asia Monitor?. A volume based on the substantive contributions made at the
2003 Conference is being published by RIS in collaboration with the ISEAS in 2004. As
recommended by the New Delhi Conference, a successor Conference is now being organized
in Tokyo on 18-19 November 2004 by RIS in collaboration with other prominent think-tanks
in the region.

Objectives and Intended Outcome

The Conference is expected to provide a forum of debate on the relevance of regional
economic integration in Asia and desirable approaches to it in terms of scope and coverage.
The discussions at the Conference will be supported by analytical studies conducted by RIS
and partner institutions over the past two years on approaches for regional integration. The
Conference is expected to contribute to the agenda of regional economic integration by
providing a road map, creating wider awareness of the gains from it and thus building support
and public opinion favourable to it. In addition a volume is expected to be produced on the
basis of the presentations made at the Conference for further dissemination of the views
expressed.

Participants

The conference is a part of Track 11 process and will be attended by heads or senior officials of
premier think-tanks and academic institutions in Asia. In addition, senior officials and policy
makers from some Asian countries and noted commentators and media will be invited.

Conference Venue and Accomodation

The Conference will be held at the Conference Hall located in the Nippon Foundation
Building, 2" Floor, 1-2-2, Akasaka, Minato-ku, in central Tokyo. Arrangements for stay of
outside participants have been made at Capitol Tokyu Hotel, 10-3, Nagata-cho 2 Chome,
Chiyoda-Ku, Tokyo 100-0014, Tel: 81-3-3581-4511; fax: 81-3-3581-5822. Capitol Tokyu is
one of the prominent luxury hotels in Tokyo and is located in the vicinity of the Conference
venue. Organizers have negotiated favourable rates for the rooms for the Conference
participants. It is served by the Airport Limousine directly from Narita International Airport.

2 http://www.newasiaforum.org.
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Tentative Agenda

18 November 2004

09.00

9.30-10.30

10.30-11.00

11.00-12.30

12.30-13.30

13.30-15.15

15.15-15.30

15.30-17.15

19.00

Registration

1. Inaugural Session
Introductory Remarks by Hon. Dr Arjun Sengupta, Chairman, RIS (holding
the rank of a Cabinet Minister in Government of India)
Address by Honourable Mr Koichi Kato, Member of Japanese Diet
Address by Honourable Dr Ali Alatas, Former Minister of Foreign Affairs,
Indonesia*
Address by Prof. Kenichi Ito, President of the Council on East Asian
Community
Vote of Thanks

Tea Break

2. Relevance of an Asian Economic Community and Possible Approaches
Co-Chair: Professor Eisuke Sakakibara, Keio University and former Vice-
Minister of Finance, Japan
A Presentation of the theme paper by Dr Nagesh Kumar, DG-RIS
Remarks by Distinguished Panelists

Dr Y. Iwasaki, formerly DG-South Asia, ADB

Dr Long Yongtu, Secretary-General, Boao Forum of Asia*

Dr Eric Teo, Council Secretary, SIIA

Tan Sri Dr Noordin Sopiee, Chairman, ISIS, Kuala Lumpur*

Lunch

3. Regional Trade and Investment Liberalization: Trends and Potential
Co-Chairs: Professor Shujiro Urata, Waseda University and RIETI and
Professor M. Ariff, Executive Director, Malaysian Institute of
Economic Research, KL
Key Presentations
ASEAN: Dr Djisman Simandjuntak, Chairman, CSIS, Jakarta
Japan: Professor Fukunari Kimura, Keio University *

China: Prof. Zhang Xiaoji, DRC of the State Council, Beijing
India: Professor Mukul Asher, National University of Singapore

Open Discussion
Tea Break

4. Monetary and Financial Integration in Asia

Co-Chair: Mr. Liqun Jin, Vice-President, Asian Development Bank*
Key Presentations
Chiang-Mai Initiative and Beyond: Dr Pradumna Rana,
Director, REMU, ADB
Prospects for Monetary Cooperation in Asia: Dr Masahiro Kawai,
Tokyo University
Approaches to Asian Bond Market Development: Ambassador
Manaspas Xuto, Executive Director, International Institute
for Trade and Development, Bangkok*
Cooperation among the Exim Banks of Asia by Mr Venkat
Subrahmaniam, CMD, Exim Bank of India*

Open Discussion

Dinner hosted by the Ambassador of India at his residence
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19 November 2004

09.30-10.45 5. Prospects of Sectoral Cooperation: Energy Security and Transport
Infrastructure
Co-chair: Ambassador Sudhir Devare, Visiting Senior Fellow, ISEAS and
Vice-Chairman, RIS
Key Presentations by
Prospects of an Asian Energy Community: Dr Kazuya Fujime, Chief
Executive Economist*, Institute of Energy Economics, Japan
Economies of Transport Connectivity: Dr Moon, ESCAP*
Open Discussion

10.45-11.00 Tea Break

11.00-12.30 6. Strategic Relevance of Asian Economic Integration: A Panel Discussion
Co-chairs: Professor Aftab Seth, President, Global Security Research
Institute, Keio University, Tokyo and Mr Yukio Sato*, President, Japan
Institute for International Affairs
Distinguished Panelists
Professor Monte Cassim, President, Asia-Pacific University*
Dr Sanjaya Baru, Prime Minister’s Office, New Delhi*
Mr Kavi Chongkittavorn, Nation, Bangkok
Mr Yoshio Funabashi, Asahi Shimbun*
Professor Cyril Veliath, Director, Institute of Asian Cultures, Sophia
University*
General Ikuo Tohtake, Former Chief of Staff, JASDF*

Open Discussion

12.30-14.00 Luncheon Address by Mr N.R. Narayana Murthy, Chairman and Chief
Mentor, Infosys Technologies Limited, Bangalore: Strategic
Partnerships for Asia’s Leadership in Information Technology*,
Chaired by Mr Taizo Nishimuro, Chairman of the Board, Toshiba
Corporation*

14.00-16.00 7. Concluding Session
A Roundtable Discussion on the Way Forward
Co-Chair: Hon’ble Shintaro Ishihara, Governor, Tokyo Metropolitan Government*
Distinguished Panelists

Wrap-up
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“Policy Recommendations Paper Towards an East Asian Community”
by The 2nd NEAT Conference

Policy Recommendations Paper

“ Towards an East Asian Community”

by

Network of East Asian Think-Tanks ( NEAT )

To be submitted to the

ASEAN+3 Summit, Vientiane, 29 — 30 November 2004
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Executive Summary

The Sixth ASEAN+3 Summit on November 4" , 2002 in Phnom Penh,
Cambodia, endorsed the Final Report of East Asia Study Group (EASG) and requested
that the 17 short-term measures in the Report be implemented as soon as possible. The
establishment of Network of East Asian Think-Tanks (NEAT) is one of the EASG
short-term measures. NEAT serves a Track Two process for ASEAN+3.

The 2™ Annual Conference of NEAT was held in Bangkok, Thailand on 16 -17
August 2004. This Policy Recommendations Paper has incorporated policy
recommendations from the 2"* NEAT and would be submitted to the ASEAN+3
Summit in November 2004.

Key Policy Recommendations

I. Towards an East Asia Community

e The long term vision of East Asian cooperation is to create the East Asian
Community. One approach is to define it the way we define the ASEAN
Community: that it will be based on three pillars: East Asian Security Community,
East Asian Economic Community, and East Asian  Socio-Cultural Community.

I1.Economic Cooperation

e For the long-term goal, the establishment of the East Asia Economic
Community shall be
pursued with a view to forming a single market, and then economic union with
common
external policy .

e The setting up of the East Asia Free Trade Area (EAFTA) should be a high
priority . The building block approach could be used by consolidating the
existing FTASs in the region .

e On financial cooperation, we should explore the possibility of establishing the
East Asian Monetary Union, and the creation of a single currency as a long term
goal. In the meanwhile, efforts should be made to (1) establish an effective
mechanism for an appropriate regional exchange rate and (2) step up the
development of regional bond market.

e Further steps should be taken to expand financial cooperation through doubling the

size of SWAP arrangements under the Chiang Mai Initiative .

e An expert group should be set up to undertake feasibility study for the creation of a
regional monetary fund.

I11. Political and Security Cooperation

e We should individually and collectively explore the strategy of establishing
the East Asian  Security community. Concepts, modalities and measures for the
East Asian Security Community should be further explored .
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e We should strengthen regional mechanisms for cooperation on non-traditional
security issues such as terrorism, transnational crime, piracy, drug/human
trafficking and infectious diseases.

e We should conclude appropriate joint declarations for political and security
cooperation.

IV. Socio-Cultural Cooperation

e \We should explore the possibility of establishing the East Asian Socio-Cultural
Community.

e The East Asian cultural weeks, The East Asia media forum, The East Asia
university presidents’ forum could be organized. An East Asia Young
\olunteers Corps (EAYVC) should also be formed.

V. Institution Building
o We should create appropriate mechanisms to coordinate the growing number of

ASEAN+3 activities and meetings .

Shared ownership and greater partnership should be promoted among all member
states of ASEAN+3 in the process of community-building in East Asia. While
ASEAN remains the core of the East Asian Community, greater responsibilities
and roles should be given to Japan, China and Korea.

The East Asian Summit (EAS) should be convened to establish the East Asian
Community which should be based on the comfort level of the ASEAN+3 process.
The dual-track approach is desirable by engaging in the process of cooperation
through both the ASEAN+3 mechanism and holding of the EAS at the suitable
time.

The ASEAN+3 Summit may wish to consider commissioning NEAT to prepare
relevant think-tank papers to promote East Asian Community, particularly to
prepare the Roadmap to The East Asian Community.

Further discussion is needed concerning the issue of the secretariat of the East
Asian  Community. Consideration should also be given to the setting up of an
East Asia Information Center.

[
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A. Introduction

The Sixth ASEAN+3 Summit on November 4”‘, 2002 in Phnom Penh,
Cambodia, endorsed the Final Report of East Asia Study Group (EASG) and requested
that the 17 short-term measures in the Report be implemented as soon as possible. The
establishment of Network of East Asian Think -Tanks (NEAT) is one of the EASG
short-term measures.

NEAT serves a Track Two process for ASEAN+3 or East Asian cooperation
and pool together academic resources of the ASEAN+3 countries to provide
intellectual support for East Asian cooperation. NEAT will study issues and initiatives
identified by the ASEAN+3 Summit or other levels of meetings and give policy
recommendations to the ASEAN+3 meeting.

The 1* Annual Conference of NEAT was held in Beijing, China on 29-30
September 2003. The participants had an in-depth discussion on important issues of
East Asia cooperatlon and the development of NEAT.

The 2" Annual Conference of NEAT was held in Bangkok, Thailand on 16
—17 August 2004. The meeting was attended by participants from the ASEAN +3
countries with the following institutions as the Country Coordinators :

e Brunei Darussalam Institute of Policy and Strategic Studies, Ministry of
Foreign Affairs, Brunei;
General Department of ASEAN, Ministry of Foreign Affairs and
International Cooperation, Cambodia;
Center for East Asian Studies, China Foreign Affairs University, China;
Center for East Asian Cooperation Studies , Indonesia;
The Japan Forum on International Relations, Japan;
Korean Institute of Southeast Asian Studies (KISEAS), Korea;
Institute of Foreign Affairs, Ministry of Foreign Affairs, Laos;
Institute of Strategic and International Studies (ISIS) Malaysia;
Myanmar Institute of Strategic and International Studies (MISIS) Myanmar;
Philippine Institute for Development Studies, The Philippines;
East Asian Institute, National University of Singapore, Singapore;
Institute of East Asian Studies, Thammasat University, Thailand; and
o Institute for International Relations, Ministry of Foreign Affairs, Vietnam.
The Country Coordinators’ meeting adopted the “Basic Rules and Framework of
the Network of East Asian Think-Tanks (NEAT)” which incorporates the purposes and
functions of NEAT, membership, Country Coordinators meeting, secretarial work,
the Annual Conference and funding. The meeting discussed the activities for future
cooperation which include issues for further studies, setting up working groups,
the future workshops and roundtables, and joint research and rIoubllcation. The
meeting agreed that the Policy Recommendations Paper from the 2™ NEAT would
be prepared and submitted to the forthcoming ASEAN+3 Summit in Vientiene.
This  Policy Recommendations Paper has incorporated policy
recommendations from the 2" NEAT and would be submitted to the ASEAN+3
Summit in November 2004.

B. Overview

The tremendous economic growth potential of East Asia and the expected
political and economic benefits to be derived from greater regional economic
cooperation are well known. Suffice it to say that the areas or factors that are still
presenting obstacles for regional economic cooperation in East Asia include : (1) great
regional diversity in terms of culture, ethnicity, history, and stages of economic
development; (2) East Asia has no enduring history of unity and accepted
community; (3) lack of a strong leadership; (4) East Asia has no-region-wide trade
bloc, with its major trading relations oriented towards outside the region; (5)
continuing frictions among neighboring countries in the region, including its big
powers.

The factors that are conducive to East Asia economic cooperation include : (1)
the economic rise of China, as China has become a new engine of regional economic
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growth and provided a new impetus for regional economic integration; (2) the rise of
Japan-China-Korea as a combined global manufacturing hub; (3) the quest for more
economic and financial policy co-ordination and cooperation after the 1997 Asian
financial crisis; and (4) the pressures from other large regional groupings like EU and
NAFTA for the East Asian region to consider more active economic cooperation.

On political and security cooperation, the important questions are 1) What
are the key security issues requiring cooperation and coordination in East Asia? 2)
What are the major obstacles to security cooperation in East Asia? and 3) In what
areas can we start security cooperation?

On socio-cultural cooperation, regional identity should be fostered since
cultural diversity is the strength of East Asian region, regional identity building
should therefore be based on the process of unity in diversity.

C. Policy Recommendations

I. Towards an East Asian Community

1. The long term vision of East Asian cooperation is to create the East Asian
Community. One approach is to define it the way we define the ASEAN
Community: that it will be based on three pillars: East Asian Security Community,
East Asian Economic Community, and East Asian Socio-Cultural Community.

2. We call for increased efforts to foster a greater sense of community and to build
an East Asian identity, not only among the government leaders but also among
the people of the region.

3. East Asia cooperation should be based on the existing cooperation process, ie.
ASEAN cooperation. The cooperation should be based on the “functional”
approach by starting from the easy and less sensitive areas; it should focus on
deepening before widening the integrative process; it should use building block
approach; and it should evolve into an open regional community based on open
regionalism.

4. A successful community starts with common interests. We suggest that further
efforts be made to identify areas of common interests among nations in the
region for future cooperation.

5. We advocate open regionalism, and also welcome all contributions conducive
to the process of regional cooperation.

I1. Economic Cooperation
. For the long-term goal, the establishment of the East Asia Economic Community
shall be pursued with a view to forming a single market, and then economic
union with common external policy .

2. The setting up of the East Asia Free Trade Area (EAFTA) should be a high priority.
The building block approach could be used by consolidating the existing FTAs
in the region.

3. ASEAN +3 Leaders should consider setting up an expert group to a carry out
feasibility study of EAFTA. The regional and bilateral FTAs arrangements in East
Asia should be standardized and harmonized within a common framework.

5. On financial cooperation, we should explore the possibility of establishing the East
Asian Monetary Union, and the creation of a single currency as a long term goal.
In the meanwhile, efforts should be made to (1) establish an effective mechanism
for an appropriate regional exchange rate regime, and (2) step up the
development of regional bond market.

6. Further steps should be taken to expand financial cooperation through doubling the
size of SWAP arrangements under the Chiang Mai Initiative.

7. An expert group should be set up to undertake feasibility study for the creation of a
regional monetary fund, which is to operate as the lender of last resort by pooling parts of
the massive foreign exchange reserves held by ASEAN+3 members.

8. Other areas of economic cooperation should include the establishment of the
ASEAN+3 entrepreneur and business forums.

9. Stronger initiative should also be taken to promote greater energy cooperation
in the region.
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10. Studies should be undertaken to promote greater intra-regional investment

flows.

I11. Political and Security Cooperation

1.

We need to institutionalize security cooperation in East Asia. We should
strengthen regional mechanisms for cooperation on non-traditional security issues
such as terrorism, transnational crime, piracy, drug/human trafficking and
infectious diseases.

We should conduct security dialogues to enhance mutual understanding of
common security issues and threat perceptions.

We should individually and collectively explore the strategy of establishing the
East Asian Security Community. Concepts, modalities and measures for the East
Asian Security Community should be further explored.

We should conclude appropriate joint declarations for political and security
cooperation.

IV. Socio-Cultural Cooperation

1.
2.

We should explore the possibility of establishing the East Asian Socio-Cultural

Community.

Regional solidarity and identity should be developed through increases in
personnel exchanges among East Asian countries at all levels and through
holding such activities as the East Asian cultural weeks, the East Asia media
forum and the East Asia university presidents’ forum.

We should identify and foster common values and norms in East Asia, such as
consensus, tolerance, openness, and mutual respect with a view to developing and
strengthening the East Asian Socio-Cultural Community.

We should inculcate a greater sense of regional consciousness and identity in East
Asia among our younger generation. Forming an East Asia Young \olunteers
Corps (EAYVC) should therefore be considered.

V. Institution Building

1.
2.

w

We should create appropriate mechanisms to coordinate the growing number of
ASEAN+3 activities and meetings.
Shared ownership and partnership should be among all member states of
ASEAN+3 in the process of community-building in East Asia. While ASEAN
remains the core of the East Asian Community, greater responsibilities and roles
should be given to Japan, China and Korea.
The East Asian Summit (EAS) should be convened as soon as possible, based the
recommendations of the EASG, to establish the East Asian Community which
should be based on the comfort levels of the ASEAN+3 process. In the process of
finding the right modality, in the mean time, as a practical approach, the
dual-track approach is desirable by engaging in the process of cooperation
through both the ASEAN+3 mechanism and holding of the EAS at the suitable
time.

The ASEAN+3 Summit may wish to consider commissioning NEAT to prepare
Relevant think-tank papers to promote East Asian Community, particularly to
prepare the Roadmap to East Asian Community.

Further discussion is needed concerning the issue of the secretariat of the East
Asian Community. The setting up of an East Asia Information Center should be
explored.

In order to build the East Asian Community, it is necessary to involve all key
actors, including government officials (Track One), academics (Track Two)
and other private sectors and civil society (Track Three).
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8" October, 2004
Dear NEAT Country Coordinators,

Referring to the letter dated 21st September 2004 of the NEAT Country Coordinator for Japan,
the host of the 3rd Annual Conference of NEAT, introducing her proposal "On the
Establishment of NEAT Working Groups(WGSs)", the NEAT Country Coordinator for Japan has
the honour of annoucing the list of topics that have been registered by the NEAT Country
Coordinators effective on 15th Ocober 2004. They are as follows;

(1) Enhancing Maritime Security Cooperation towards Secure Energy Supply in East
Asia

(2) The Politics of Energy Security Cooperation in East Asia

(3) Regional and Bilateral Free Trade Areas (FTAS) in East Asia: Issues and Challenges
(4) Promoting Economic Integration in Asia through Resolving New Global Imbalances
(5) Overall Architecture of Community Building in East Asia

(6) East Asian Bond Market

('7)East Asian Investment Cooperation

(8)East Asian Sea-lane Security

(9)East Asian Identitiy Formation

Let me add a footnote that the first three topics were registered by the Country Coordinator
for Singapore, the second three by the Country Coordinator for Japan and the last three by the
Country Coordinator for China.

Having completed the first step for organizing NEAT Working Groups(WGs), how we would
like to enter into the second step as explained in the original proposal "On the Establishment
of NEAT Working Groups(WGs)". Namely, the Country Coordinator for Japan as the host of
the 3rd Annual Conference of NEAT invites NEAT Country Coordinators to volunteer to
sponosor WGs which will pursue any specific topic(s) in the above mentioned list. Those
Country Coordinators that wish to sponsor WGs are requested to contact us not later than
November 15. For more details of the organization of WGs and the responsibility of
Sponsoring Country Coordinator, please refer to the Sections 3 and 4 of the original
proposal "On the Establishment of NEAT Working Groups(WGs)". For the sake of
confirmation, a copy of the original proposal "On the Establishment of NEAT Working
Groups(WGs)" is hereto attached again.

With best regards,

Ito Kenichi, President & CEO

c/o Koga Kei, Senior Officer,

JFIR, the host Country Coordinator
of the 3rd NEAT Annual Conference

koga@jfir.or.jp

Attachment: as stated above
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21% September, 2004
Dear NEAT Country Coordinators,

After the successful holding of the 2™ Annual Conference of NEAT in Bangkok on
16-17" August, 2004, for which all of us are deeply obliged to its host, The Institute of East
Asian Studies, Thammasat University, and on the basis of the agreements reached at the
Session 6 (the Country Coordinators’Meeting) of the said Conference, the Country
Coordinator for Japan, the host of the 3" Annual Conference of NEAT to be held in Tokyo in
2005, would like to propose “On the Establishment of NEAT Working Groups(WGs)” as
attached hereto.

As we discussed and agreed in Bangkok, NEAT is expected to strengthen its activities to
function as a more policy-relevant body in the Track-1l process. To make it possible, it was
suggested that we should introduce Working Groups which will meet and work during the
inter-Conference period. Attached hereto is our proposal to incorporate the Working Groups
in the framework of NEAT activities.

Your comments on the proposal itself are welcome. Also your suggestions of topics to
be taken up by the Working Groups are welcome. We hope to receive your comments and
suggestions not later than 15" of October 2004. And then we will immediately announce
whatever list of suggested topics we may have received by then and invite Country
Coordinators to volunteer to sponsor Working Groups whose task will be to pursue the topics
selected for the Working Groups.

Finally, let us hope that the occasion of the 2™ East Asian Forum meeting in Kuala
Lumpur in December 2004 will provide us with an occasion for the NEAT Country
Coordinators’ Meeting and allow us to hear from the Sponsoring Country Coordinators on the
progress of the activities of the inaugurated Working Groups.

With best regards,

Ito Kenichi, President & CEO,

c/o Jimbo Ken, Director of Research,
JFIR, the host Country Coordinator,

the 3 Annual Conference of NEAT,

jimbo@ffir.or.jp
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1.

2.

On the Establishment of NEAT Working Groups(WGSs)

The objective and role of WGs

(1) The 3" NEAT Annual Conference will be organized in a way to encourage NEAT
activities during the inter-Conference period. One way to make it possible is to
encourage the establishment of a number of WGs which are expected to produce draft
policy recommendations to be discussed at the Annual Conference.

(2) The Annual Conference will consist of the two kinds of Sessions; Plenary and
Topic-based. In addition to two Plenary Sessions; Opening and Closing, there will be
three Topic-based Sessions; Economic-Financial, Political-Security and Socio-

Cultural.

(3) Draft policy recommendations of WGs will be heard along with proposals and reports
by other sources at the Topic-based Sessions. This will enable NEAT to produce more
solid, detailed and specific messages to ASEAN+3 official processes.

Topics to be taken up by WGs
(1) As for a specific topic to be taken up by each WG, it could be finalized in the following
steps.
(2) In the first step, each and every Country Coordinator is invited to present an idea which
it deems appropriate for studies by WGs in the inter-Conference period. Those topics
must fall within the field of one of the three general topics relevant to the above-mentioned
Topic-based Sessions; namely, Economic-Financial, Political-
Security and Socio-Cultural. For instance, within the field of Economic-Financial East
Asian FTAs, East Asian Bond Market, East Asian Investment Cooperation; of
Political-Security ~ East Asian Energy Security Cooperation, East Asian Sea-lane
Security; of Socio-Cultural  East Asian Identity Formation etc. could be suggested.
Topics relevant for the agenda of the ASEAN+3 and/or East Asian Summit Meeting(s) will
be particularly welcome.
(3) In the second step, the host of the 3" Annual Conference, the Japan Forum on
International Relations (JFIR), will announce the list of the topics registered by 15" of
October in the first step and invite Country Coordinators to volunteer to sponsor WG(s)
which will pursue any specific topic(s) in the list.
(4) In the third step, those WGs which will have been endorsed by any Sponsoring Country
Coordinator(s) will be inaugurated.

The organization of WGs

Each WG may comprises Members who will be nominated by the Sponsoring Country
Coordinator(SCC) on their own personal merits of research expertise. One of the
Members will be nominated by the SCC as a WG Director. WGs must produce and
present a draft of “Policy Recommendations” that consists of research analyses and policy
recommendations one month prior to the opening of the 3" Annual Conference. The 3rd
Annual Conference will have Topic-based Sessions, where each and all WG “Policy
Recommendations” will have a chance to be read. However, it must be endorsed by the
Topic-based Session concerned before it is sent to the Closing Plenary Session for the
final approval.

The responsibility of Sponsoring Country Coordinator

The SCC is responsible for the inauguration, planning, management and supervision of all
the activities of the WG(s) which it sponsors. Though the SCC is requested to pay due
attention to the geographical distribution of the Members of the WG(s), it is confirmed that
the SCC is solely responsible for arranging every detail of the above mentioned activities of
the WG(s) including how many from where each WG should recruit as its Members, and
how many times such Members should meet face-to-face with each other during the course
of their work. The SCC must see to it that the WG(s) it sponsors will present a draft of
“Policy Recommendations” to the host of the 374 Annual Conference, the Japan Forum on
International Relations (JFIR), at the latest one month prior to the opening of the 3rd
Annual Conference. All the financial costs of the WG(s) will be covered by the SCC
concerned.
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